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on Islamic Banking and Takafu

AlHuda Centre of Islamic
Banking and Economics
(AlHuda-CIBE) cgain
showed their strength by
organizing the “4th
Imternational Conference and
Exhibition on Islamic Banking
and Tokatul® on Movember 02,
2010 ot Expo Centre, Lohore,
Pakistan. A long owaited event
which brought together the
schalars and proctitioners from
all aver the globe on platiorm
on one doy was organized in
the most difficult time of the

l"l_.'!rF.‘|'|1 F:If‘:'ll"l[j I".II l'lll'l'\"':l":il a
decade or so which effectively
told the world thot Pokistan is
safe enough forbig events

The event hoppened to be the
largest of its kind annexed with
two days post even! specialized
training workshops on Islamic
Microfinance and Sharioh

A Mega Event to Homeamber

| 4th International
CONFERENCE

NHIBITION

Standards. More than 2,000 paricipants were part of this
mega event keen fo leam ond understond the views from
learned Shoricoh Scholars ond Islamic Finance Experts
whio spoke to this international conference sharing their
knowledgecble vision, sound grosps and eagle eyed
comprehensions in their respective area of Islamic
bonking and finaonce. The worthy speakers flew in from
24 countes including USA, Molaysio, Indonesia,
Mauritivs, South Africa, Kenya, UAE, UK, Australia,
Kuwait and Pokistan

In order to fulill their commitments and aim o moke the
Islarnic Banking a household nome, Manogement of
AlHudo-CIBE is determined to extend all efforts providing
knowledge ond owareness in Islomic bonking and
fingnce all around the globe. Whether that is in Pakistan
or any other part of the world, after hoving orgonized
International conferences on  Islomic Banking and
Finance in countries like South Alfrica, Kazokhstan,
Afghoniston ond previously three (3] consecufive
internctional conferences on Islamic Finonce and its
allied oreas within Pokiston, AlHudo-CIBE has
successtully orronged “The 4th International Conference
and Exhibition on Islamic Banking ond Tokolul® on




Movember 02, 2010 at Expo Centre, Lahore Pakistan.
Mumerous delegates from lslomic banking, Tokaful
companies, lslamic funds, industrialists, businessmen
lowyers and Sharia'ah Advisors and regulatory
govemmen} funclionaries look active part in the
Conference. Respected Deputy Governor Banking, State
Bank of Pokistan (SBP) Mr. Yaseen Anwor groced at this
eccasion lo inaugurate the conference.

This conference provided proctical insights info:
» Recognizing the significont developments in lslamic
finoncial infrastructure such os legal, regulatory and
supenvisory frameworks

s Achlevements and development in Islamic Banking
and Tokalul globally

s lslamic Finoncial Services Industry latest developments
& direction trends

s Demanstrating the flexibility in lslomic financial markets
during the global finoncial crisis utilizing this platform
elfectively

L Dp"lml]’lf‘lg pnr‘imrmﬂnce ?h Ensunng '_-'||:||r|r iﬂr
Islomic banks & financial institutions to block the
curren! market crisis

» Assessing innovations in lslamic finoncial markets
through effective growth of new products, development
& research

+ A platform fo discover best international and local
success proctices

s Enhonced understonding of the Products ond
complexities in lslomic financial structures ond the way il
con act os leveroge fo your portfolio

o Enhance the confidence on how your organization is
posiioned to mee! challenges 1o be faced and to
copitalize on the cpporunities

» Analyzing for sustainable growth of your institution in
future andeavors

Transfer the winning strofegies from the leaders in kslamic
finance industry
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Years 2006-2010
This 4th Intemational Conference and Exhibition on

lslomic Bonking ond Tokoful proved to be o genuinely
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learning onented conference addressing stralegies an
lslarmic banking and finance, Takaful, Sukuks and lslamic
Microfinance Indusiry. This mega event proved itself an
excifing networking opporunity for the maojor players
within these sectors for the healthy growth of the entire
market bringing it closer to the overall objective of
making lslamic finance a comforably acceptable mode
ol financial behavior

s Conventional & lslamic Banks

» Takaful & Insurance Companles

» Islomic Mutual Funds

= Modarabas & Leasing Compaonies

& |, T System Providers

# Rating Agencies

= Consultonts & Lowyers

= |nvestment Banks

® Asgel Managers

# Local and Mulfinational Companies

#Reol Estotes & REITs,

s Financiol Solution Providers
Aler the recitotion from the Holy Guran, Mr. Hamad
Roscol, Director Reseorch AlHudo-CIBE delivered the
Welcome Note. Mr. Homod thanked the honorable chiel
guest learmed speakers ond the ospirant eager oudience
for coming to the venue. He highlighted the previous
major events by AlHudo-CIBE ond the milestones

Trovelled which helped the orgonizotion flourish, and
goin sirong footings in the kslomic banking ond finonce
industry not only in Pakistan but also oll over the world,
He also opprecioted the orgonizing feom ond sponsors
who enabled the event reach to the point of convention.

Tha Chiaf Guest of the Conference Mr. Yasean Anwar,
Deputy Governar Banking, State Bonk of Pakistan [SBP)
delivering his Keynote speech congrotulated Mr. Zubair
Mughal, the CEO - AlHuda-CIBE for taking the Initiative
and bringing together the diverse group of speakers from
oround the world. He declared that AlHuda-CIBE i
complemanting the efforts of State Bank of Pakistan in
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craating awareness of lslamic banking and finance. He
said that the klamic banking is expecied to reach an
estimafed USD 1,300 billion in the near future. At presant
mare than 1,100 institulions are offering islamic financial
services across the globe which, coupled with the number
ol dedicated islamic ocademics, legal, regulatory and
supervisory
inmslitutions,
providing a solid
platform for the
future growth and
development of the
lslamie finance
industry, In Pakistan,
the lslamic banking
initigtive waos re-
launched by SBP in

2001 as an ollermate and parallel system to provide an

option 1o the public to enabla them choose the products
to sarve their needs. He said that year on year growth has
been an impressive 39% and the share of assels ond
deposits of lslamic banking have increased to 4467
broches and sub-branches now spread ocross Pakistan
He further added that one of the advantoges oveilable to
|5.||:1r1'1|1'_ bunklﬁg 15 10 r_:H;:}.r ‘lnuncmg on .Mushrjrr:LuH Lll'H'l
Meodarabah basis in contrast to debt financing commonly
underaken by Conventional banking system. The use of
Musharakah and Modarabah financing is expected to
serve the underlying objectives of Islomic banking ond
finonce on equitable ond broad based distribution of
prr:ﬂlfs. and gains amongs! the antrepranaurs, bankers
ond depositors

Mr. Yaseen Anwar soid thot Stote bonk of Pakistan fully
recognize ond appreciote the [J-.‘.n'-i‘:n'!--:ﬂ of kslamic
lan;ng o enhance the depth and breadth of |'.I{'.II'ILCIF1I:'|
system and 1o moke it even more diverse and stoble. The
system carries the potentiol to compate with the
conventional system and copilalizes an #s own inheren}
strengths, ovoiding replication of the conventional
system. [he devbh‘.‘-p!m‘:rﬁ and promohon af tha lslamic
lanulg lﬂ{j]l.,.-sfr'n,-' is an imporont component of our
sfrotegic gools and
we are aclively
engoged with the
industry aos the
regulater cum
partner o catalyze
ond focilitote
development of the
industry on a sound
footing. He
announced that 8P
intand to Improve further the legal ond regulatory
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tramewark providing necessary support and Hexibility o
the industry and enhance its commercial viability
Colloborofive work with the locol ond infernational
stakehalders s underway ta solve the |iguidily
managemeni problems faced by the lslamic banks as well
os creating owareness by focilitating ond amanging
canferances with the stakeholders. Mr. Yoseen informed
that they are working with the industry and academia to
build HR capacity of the industry which presently is one of
the key challenges faced by the industry. In the end, Mr
Yaseen Anwar poid tribute to AlHuda-CIBE and their
management on orgonizing this internotional
conference. He odded that he is hopeful that tha
delibarations and discussions on the conference will help
the indusiry in moving fowards an inclusive growth and
equitable distribution of gains 1o the entire economy,

Mr. Pervez Soid, President and CEO, Dowood Islamic
Bank Limited, Pokistan was the Guest of Honoron this
conferance. He appreciated AlHuda-CIBE and declared
as mafchless efforts fo promote lslamic banking and
finonce around the world through different international
conferences, training workshops, owareness seminars
elc. He said that there is no other organization '.-.-D.-'L'mg
for the development of the industry so for and the sole
contribution of AlHuda-CIBE is visible, Mr. Pervez Said
emphasized on recognition of AlHudo-CIBE by the
govemnmment and |slamic Finance industry,

At the and of |nuuL;|ur|j:5. sassion, Mr. Muhammad Zubair
Mughal, CEO, AlHuda-CIBE, Pakistan, in his vote of
thanks, showed his gratitude 1o the honoroble chief
guest, guasl of honor, notionol and intarnatianal
5[1enkﬁr5 and the aspirant paricipants on joining the
international conference. M. Zubair declared itas an

Henor for AlHuda-CIBE to receive eminent appreciotion

from the noteworthy guests. He confirmed that AlHuda-
CIBE has been orgonizing Internafional conlerences
since 2006 without the support of government/NGOs or

A
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any other distinguished
funds/companies with the
aim to disseminate
knowledge in lslamic

banking ond finonce so
that the oudience could
easily penetrate the
benefits of this mnousiny
He further admitted thot
we want fo cater thenaads
ol the people being the resocurce organization o deliver
the right and handful knowledge of the industry

He said thol oport from o series of international
conferances orgonized in Pokistan from 2006 to 2010,
AlHuda-CIBE have orgonized infernotional conferences
on |slamic banking and finance in Kozokhstan, South
Alrica and Alghanistan. Mr Zubaoir Mughal disclosed the
upcoming agendo of conterences for 2011 in Mauritius,
Bangladesh, Kenyo, Sri
Lanka and Pokiston
Session |

Imtroduction to [slomic

Furlnr!s_r: T|1r\.- .ilr'..!'

presentation wos
deliverad by Pref. Dr
Khowajo Am|od Sosed,
Principle, Hailey
Colloge of Banking
ond Finaonce, Punjob

University, Lohore. He gave his presentation on “lslomic
Banking in Pakistan - Review and Progress”. He said tha!
the mission of lslamic banking in Pakistan is to promote
and develop Islormic Banking industry in line with the best
intarsectional practices, ensuring Sharioh complionce and

transparency, Motlvated by the enlightened guidance from
Stote Bank of Pokiston, oll Islomic Banks must follow that
vision and mission. These aspects need to be indoctrinated
in the minds of all stokeholders so that their efforts are

reflacted in real life situation

He soid that there is thres pronged Strotegy for Islamic
Banking in Pokistan

I- Full ledged banks can ba established in Pokistan

2- Islomic Banks can set up theirsubsidiones.

3- Stond-olone Islomic Bonking branches opened by
conventional banks in Pokiston,

Dir. Khwaja gove the following torgets from SBP for 2012,
os total of Islamic Banking industry is forecasted os Rs. |
trillian, 12% share in tha lotal banking industry and 1200
branches of Islamic Banks in next five years

Dr. Madeem M. Firoz, Professor, Moniclalr State
University, USA gove his presentation on “lslamic
Banking Sotistying their Customers”. Wrapping up the
introductory session Mr
Parvezr 5aid
emphosized the need
for leaming's on basics
by every businessman
and the desk staff af all
Islamic Bonks. He
vndertook thot
developmen! and
promotion of the

|slamic banking industry is an important component of our
strofegic gools ogoin opprecioted the efforts by AlHuda-
CIBE in this regord ond we ore working on it. Mr. Zubair
Mughol, CEQ, AlHudao Centre of Islomic Bonking and
Economics Pokiston distributed souvenirs 1o the respected



chiel guest and guest of honor.

Session |l

Shariah Sandords ond Complionce: Dr. Muhammaod
Qaseem, Shonah Advisor, Dubai lslamic Bank Limited
presented his paper on Ensuring Sharioh Comgliance in
Islamic Barks. He focussed on Sharich Compliance,
meaning & imporiance, the chollenges faced in
developing Shariah compliant products, rale of the main
stokeholders in ensuring Shariah complionce and issues
ol Sharich complignce in various products. Justice(R)
Khalil ur Rehman, Chairman Sharioh Beard Munich Re
ReTakaful Malaysio, referred to the statement of Scholar
Elowleed made in 2007 wherein he said that “the
obsence of o universally acceptoble cenfral religious
outhority is lorgely due to the lock of uniformity in
religious principles applied in different Islamic countries
across the world. Sharioch Boards at individual banks
have their own way of defining what is right and what is
not in Islomic banking. This results in different
transactions being interpreted difterently ond couses
uncertalinty aboutl what is the acceptoble way to operate
Islamic bonking ond finoncial system. Furthermore,
because of this lock of consistency, an accurale
assassment of risk for both the financial institution and the
customer can be difficult to make.” He proposed to
examing the statement critically. The lack of uniformity in
religious principles applied in different lslamic countries
across the world needs to be understood in the light of
Quran and Sunnoh with o focus on diversity and
muliplicity. The jurisprudential ditferences underlie the
wisdom behind differences in Islamic low and how it
brings about mercy ond flexibility to Muslims, The
differences give rise fo competition among people to
contribute to the development of world for betterment of
humanity across ages.

DIFFERENCES IN THE LIGHT OF QURAN & SUNNAK

CATEGOSSES OF CONSTRUCTIVE & DEITRUCTVE DIFFERENCES

e, Abdul Samad Kozi, Shanah Advisor, Bank of Khyber
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Pokistan talking
on Shariah
Audit, Shariah
Certification and
Shariah  Review
said that the
main alrochon
for th e
establishment of
lslamic banks is
lo safeguard the
Muslims from entering into non-complionce transoction
especially in financial affairs. The absent of Shariah
compliance would render an Islamic bank no difference
from other finoncial institutions. He purposed certain
remedies for Islamic banking and finance

# Try 1o understand Guran and Sunnoh through reading
Books on Islamic Finance

s Implement the basic principles in your own Life

* Work out solutions to problems in the light of Quran
and Sunnoh

» Be ready to sacrifice Time, Money, Slotus, etc for the
cause of lslomization

M. Saleem Ullah, Director, Islamic Banking Deportment,
SBP Pokistan, chaoired this session, he highlighted the
important areas ond emphasized them to be future role in
Islamic Finonce and appreciated the issves raised by the
learned Sharich Scholars

Session |l

Takatul ond its role in Islamic Finence: Capt, Jamil Akhtar
Khan, Managing Director Universal Insurance Pakistan
having ploneerng role in Tokaful in Pakistan talked an
objective and historical perspective of Takatul worldwide
and in Pakistonits comparison with Conventional
Insurance, exposures in |slamic finance, BancaTakaful
and its cutting edge. Mr. Torig Soeed Choudhry, Group
Manoger Corp Soles, Pak-Clatar Family Tokatul Limited
talked on Takaful concept and its practical aspects, Mr.
Tarig gave the following orea of Issues as well:

Benefits offered under Share 'n Care Plan
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Mr. Azeem Igbal Pirani, Regional Manager, FWU AG,
gave the presentation on the subject of BancaTokaful in
Pakistan, His presentation covered introduction to Banca
Takatul, its history, benefits, how and why Banca Tokaful
come to Pokiston, Benefits for promating Banca Takatul in
Pakistan,

Then come the prayer and lunch break, one of the
highlights of this Conference was the Urdu Translation of
”'lﬂ Glﬂbﬂ”? TEF'IGVQ'."IQE' E’Dﬂk |-|" Mr M'.J:r'lr_lrn"'lﬂd .*"'n"'l.nlhl
Director Research & Troining, Riphah Center of Islamic

Business (RCIB), Riphah Intl University ond Ex-Director

|5-|UFT'II{ EI:IF'IkI“'.]_, HIBFRF, 51[]1& B[Il'lk lﬂ': F“JLIEHII" WI"II[I'I WOS
avalloble at @ speciol concession at the Conlerence
exhibition area (This book can now be purchased from
AlHuda-CIBE) After the break Conference restorted with
o panel discussion on Islamic microfinance covering the
following oreas:

- |5|[]'|'I'III: .L-dll'lﬂfll'lﬂl'il:"ll" '.'-Il"ll,':lrlfll'l I:'I,'\.'T'!!.'!lll'!l‘l' WOy L'_Il |'l{':'\|'|"-""l||'

alleviahon

» Challenges and Opportunities for Islamic Microfinance
Institutions

» Sources of Funds for Islamic Microfinonce Institutions

e Potential of lslamic Microfinance for social
Davelopmeni

e Neead of Istamic Microfinance Nebwork

Ponelists hod o detoiled interactive discussion on the
subject supervisad by Mr. Asim Khan, ED, Dar Allstithmar,
UK. The session was chaired by Multi Ehsan Wagar from
UBL Ameen. The ponelists included Mr Abdool Raojok
Jugoo, Chaoirman, Al Baoraokah Mulli-purpose Co-
operative Society Limited, Mauritius, Dr. Shobbir Hussain,
MD, Microlinonce & Economic Empowerment, Helping
Hand for Relief & Development, Pakiston, Mr. Shahid |
tMohammod, President, Noymet Islomic Microfinance,
Pokiston, Dr. Muhommaod Amjod Sogib, Executive
Director, Akhuwot-Pakistan, Mr. Farhat Abbas Shah,




CEQ, Forr Foundofion, Ms. Shaozo Haosson, Senior
Progromme Officer, Isiomic Relief, Mr. Yosir Torig,
Ganeral Manoger, CWCD, Pakistan ond Mr, Imran Jotary,
from ASSASA, Pokistan. At the end of this session
souvenirs were presented to the panellisis by Mr. Homad
Raosool, Director, AlHuda-CIBE to the distinguished
speakers and sponsors.

One of the Sessions on this 4" International Confersnce
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and Exhibition on lslamic Bonking ond Tokoful was
allocated on innovation of Haolal Foods Industry covering
and additional area in this Conference for the first tima.
The panal discussion on Halal Industry hod the renowned
ponelists of the industry including Engr. Shaukat Hussoin,
Director General, Pakistan Mational Accreditation
Council [PNAC), Islomabad Pakistan, Mr. Homid
Ahmaod, Ex-Principal Scientific Officer, Biotech and Food
Research Centre, Pokiston Councl of Scienfific &
Indusiria| Research (PCSIR) Lohore, Prol. Dr Jovaid A
Awan, Country Direclor, lslomic Food & Mutrition
Coundil of America, Pref. Dr. Fogir Muhommad. Anjum,
Diractor General, National Institute of Food Sciance and
Technology,  University of Agriculture, Foisglobaod-
Pakiston, Mr. Abdul Basit, Choirman, Big Bird Group-
Pokistan. The moderater of the panel was Dr. Shohzod
Afzal, Director, Pakistan Stondords ond GQuolity Control
Authority, - Pokistan.

Final Session

Developments in Islamic Finance, its cutting edge & role
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ot IT. The speakers of the session were Mr. Mamode
Raffick MNabee Mohamed, Founder/ Secrelary, Al
Barakah .‘f‘.l._.-|h-purr|nl:n {_I":-OPFFI,'HHE! Society Limited,
Maurfius, Mr. Abdul Jobbar Karimi, Head of Product
Dr}vebpnmrﬁ, Hahib Metropolian Bank Lid Karachi,
Muhommod Aslam. Head of lslamic Banking, Habib
Bank Limited, Karachi, Mr Naosre Masser Eddien,
Business Development Manager, PATH Solutions from
Kuwait, Mr. Mubammad Ayub, Direclor Research &
Training, Riphoh Center of lslamic Business [RCIB),
RJFI'HJH Intl University and Ex-Directar lslamic Banking,
MIBAF State Bank of Pokistan and Mr, Khalid Wohead,
CEO, HUM Securities Limited. The session wos closed
with the {l::-ﬁ:'l.)dlr'lg remarks fram Mr Asim Khan,
Exacutive Director, Dar Al-lstithmar, UK and Amioad Ali,
Regional Manager, AlBarake Islomic Bank (Pokistan) Lid
Mr. Homaod Rasool Direclor, AlHuda-CIBE thanked the
sponsors, organisers, participants, learned Panellists and
Scholors for making this conference a rooring success.

4" International Conference and Exhibition on lamic
H-nnL-rlg and Takalul was annesed with two past-evernt
Specialized Training Workshops on lslamic M crofinance
and Sharah standards hald at |'k'::-,r::|| Palm Ce Tatiy f.".|-..t,,
Lahore on Novermber 03 and 04, 2010. The success of
Islamic banking, finoncial institutions and businesses is
diractly relojed 1o the highly-qual fied business ond

finance experts with full grosp over the related industry,
knowledge of Sharah compliant banking can be gained
from such infernational conferences. The organizers
AlHuda-CIBE paid spedol tibute to all speakers,
moderators ond ponelists who come all their way fo
render their services for the couse of Islamic bunking and
finance. Mr. Zubair Mughal, CEO AlHuda-CIBE
thanked the valued contributions from Dubal slamic
Bonk, PATH Solutions, Auto Soft Dynomics, Pak Glatar
Family ond General Takaful, Aflas osset Management,
Habik letropolitan Bank, FWU-AG, First Habib
Mudarabah, UBL Ameen, AlBarakah lslamic bank, Power
Full, CWCD, ASASAH. Rip"bnh International University,
UBL Fund Managears, MAYMET Microfinance, Hum
Securities, Shali Reso Chem, Akhuwat and Dollar East
Exchonge Co. for sponsoring this event, He also thanked
differant local Universities aond Business Schoals ofher
ofganizahons which i1ﬂ|pec| in differant oreas in
managing in this conference for this big accomplishment
Mr. Zubair Mughal further announced that AlHuda-CIBE
will continue its effors for the promotion of lslami
HIII'IL-'II:J' and Finance {_jl{j:-'i'u:”l,' and in Pakistan with the
|:|Jrrn:.'»"u:j:' from State Bank of Pokistan. Conference
|:"."-v-_-1|1' a r-".|| SUCCESE In [:re.‘-'":_l' ng the rc.wr||::|exi1i1.-rs. {.Jr1<|
concepts of Islamic boanking and finonce and its allied

industries in itstrue spari




